RECORD OF THE MEETING
OF THE LEGISLATIVE ASSEMBLY

HELD IN STANLEY
ON 26 JULY 2012



RECORD OF THE MEETING OF THE LEGISLATIVE ASSEMBLY
HELD IN STANLEY ON THURSDAY 26 JULY 2012

The Speaker of the House
(Keith Biles, JP, B.Sc., ACIB)

MEMBERS (Ex-Officio)

The Honourable Chief Executive
(Keith Padgett)

The Acting Financial Secretary
(Nicola Granger)

Elected

The Honourable Janet Lynda Cheek
(Elected Member for Stanley Constituency)

The Honourable Dr Barry Elsby
(Elected Member for Stanley Constituency)

The Honourable Roger Anthony Edwards
(Elected Member for Camp Constituency)

The Honourable Sharon Halford
(Elected Member for Camp Constituency)

The Honourable lan Hansen
(Elected Member for Camp Constituency)

The Honourable Richard (Dick) Sawle
(Elected Member for Stanley Constituency)

The Honourable Gavin Phillip Short
(Elected Member for Stanley Constituency)

PERSONS ENTITLED TO ATTEND

The Attorney General
(Mark David Lewis)

Chief of Staff
(Group Captain Alastair William Douglas Craig)

CLERK: Claudette Prior MBE

PRAYERS: Reverend Richard Hines

The Record of the meeting of Legislative Assembly held on Thursday 26 July 2012
2



APOLOGIES - OVERSEAS

The Honourable Michael Summers OBE
(Elected Member for Stanley Constituency)

Commander British Forces South Atlantic Islands
(Brigadier William Aldridge CBE)

The Record of the meeting of Legislative Assembly held on Thursday 26 July 2012
3



CONTENTS
Prayers

Confirmation of the Record of Legislative Assembly Meeting held on 23" and 25"
May 2012

Papers Laid on the Table by the Honourable Chief Executive
Motions
Motion No 5 of 2012 by the Hon lan Hansen

That this House notes the comments of the Public Accounts Committee in respect of the
Audit Strategy Memorandum for the year ended 30 June 2011

Motion No 6 of 2012 by the Honourable lan Hansen

That this House notes the Report of the Public Accounts Committee on the Agricultural

Grant Schemes.

Order of the Day: Bills

The Finance (Amendment) Bill 2012
MOTION FOR ADJOURNMENT
The Honourable Dick Sawle

The Honourable Gavin Short

The Honourable lan Hansen

The Honourable Jan Cheek

The Honourable Roger Edwards
The Honourable Sharon Halford
The Honourable Dr Barry Elsby

Chief of Staff

12

14

16

17

18

20

21

The Record of the meeting of Legislative Assembly held on Thursday 26 July 2012

4



The Record of the meeting of Legislative Assembly
held on Thursday 26 July 2012

Prayers

Clerk of the Assembly

The Oath of Allegiance by Group Captain Alistair William Douglas Craig
Clerk of the Assembly

The confirmation of the record of the meeting of Legislative Assembly held on 23" and the
25" of May 2012

Mr Speaker

Honourable Members I have in front of me a record of the budget meeting on those two days
is it your wish that | sign this as a true record of that meeting?

Aye.
The Honourable Chief Executive

Mr Speaker, if I could just be indulged by the House for a few moments? | ask Honourable
Members to refer to page 26 of the record, the 3" paragraph of page 26. At this point in the
meeting | was attempting to clarify the position regarding the Customs Resolution. This was
in response to a question from the Honourable Mike Summers regarding procedure.

Unfortunately | inadvertently mislead the House and | would like to put that right. The
record of the meeting is correct in that it sets out the advice | gave, but | need to correct that
advice.

Whilst it was correct to say that Motions are generally placed on the agenda before Bills are
considered, it’s not the case that Motions to amend the Customs Ordinance have always come
prior to the Appropriation Bill. The historical process is, therefore, different to the standard
procedure for Motions.

The Amendment process this year sought to rectify the situation but obviously caused further
confusion. They will be reviewed before next year’s budget session to ensure that the issues
raised at May’s Assembly are avoided.

I did take the opportunity to correct my advice at Budget Select Committee but the general
public were not present at that meeting and | feel it important that an incorrect statement in
the House is not allowed to stand.

| realise that in the British Parliament such an admission would be treated with howls of
anguish and jeers of derision. | hope that Honourable Members will accept my apology in
the spirit intended.
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Clerk of the Assembly
Papers to be laid on the Table by the Honourable the Chief Executive

(Copies of Subsidiary Legislation Published in the Falkland Islands Gazette since the last
sitting of the Legislative Assembly and laid on the table pursuant to Section 34.1 of the
Interpretation and General Clauses Ordinance 1977)

Prohibition of Psychoactive Substances Order 2012
Immigration (Exemption) Order 2012

Coins Order 2012

Coins (No 2) Order 2012

Fishery Products Hygiene Regulations 2012

Capital Equalisation Fund Order 2012

Fishery Products Hygiene Ordinance 1998 Repeal Order 2012
Fishery Products Designation (Amendment) Order 2012

[ J
And in Accordance with Section 82 of the Constitution, the Following Audit Reports:
e Audit Completion Report Year End 30" June 2011
e Internal Audit Report on Pensions Follow-up Report
o0 Fisheries Department
o0 Cash and Bank
o PWD Highways.
And in Accordance with Section 11 of the Public Accounts Committee Ordinance 2009, the
Comments of the Public Accounts Committee in respect of the Falkland Islands Meat
Company Accounts for the year ended 30" of June 2011
The Honourable Chief Executive
Mr Speaker, | hereby lay the aforementioned papers on the table.
Clerk of the Assembly
Motions
Motion No 5 of 2012 by the Hon lan Hansen

That this House notes the comments of the Public Accounts Committee in respect of the
Audit Strategy Memorandum for the year ended 30 June 2011.

The Honourable lan Hansen
Mr Speaker, | wish to propose this Motion
The Honourable Gavin Short

| second the Motion.
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Mr Speaker

Does any Member wish to speak to this Motion? There is no debate. Is there any objection
to passing this Motion? There is no objection; the Motion that this House notes the
comments of the Public Accounts Committee in respect of the Audit Strategy Memorandum
for the year ended 30 June 2011, is therefore passed.

Clerk of the Assembly

Motion No 6 of 2012 by the Honourable lan Hansen

That this House notes the Report of the Public Accounts Committee on the Agricultural Grant
Schemes.

The Honourable lan Hansen

Mr Speaker, | wish to propose this Motion

The Honourable Gavin Short

I second the Motion.

Mr Speaker

Does any Member wish to speak to this Motion? There is no debate. Is there any objection
to passing this Motion? There is no objection; the Motion that this House notes the Report of
the Public Accounts Committee on the Agricultural Grant Schemes is therefore passed.

I would note that both of these reports, since they contain comments and recommendations
from the Public Accounts Committee will require a report back to the House from the
Governor in Council within 6 months.

Clerk of the Assembly

Orders of the Day: Bills

The Finance (Amendment) Bill 2012. This Bill has not been published in the Gazette and
requires a first reading.

The Acting Financial Secretary
I beg to move the first reading of the Bill.
The Honourable Chief Executive

| second the Motion.
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Mr Speaker

The Motion is that this Bill will be given a first reading, is there any objection to that? There
is no objection; the Bill will be read a first time.

Clerk of the Assembly

The Finance (Amendment) Bill 2012

The Acting Financial Secretary

Mr Speaker, Honourable Members; shortly after Executive Council in June, Honourable
Members announced the intention to consider increasing Retirement Pensions from 01 July
2012, rather than January 2013 as previously provided for in the Finance Bill 2012.
Yesterday, Executive Council approved that the 4% increase be retrospectively applied from
01 July 2012. This Bill provides the necessary amendments to legislation to implement this
change. If the Assembly passes this Bill, pensioners will receive an additional payment
together with their August pension.

I beg to move that the Bill be read a second time.

The Honourable Chief Executive

I second the Motion.

Mr Speaker

Does any Member wish to speak to the Motion? There is no debate, is there any objection to
dealing with this Bill by the short procedure? There is no objection; does any Member wish
to propose any amendments to the wording of the Bill? There are no amendments, | declare
that the Bill be read a third time and do pass.

Clerk of the Assembly

The Finance (Amendment) Bill 2012

The Motion for Adjournment.

The Honourable Chief Executive

Mr Speaker, | beg to move that this House stands adjourned Sine Die.

Mr Speaker

Would any Honourable Member wish to speak?
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The Honourable Dick Sawle

Mr Speaker, Honourable Members, in rising to support the Motion for Adjournment | would
like to touch on a few points that | hope will be of interest to those listening.

Many will be delighted, including my Honourable Colleague sitting to my left, that I am not
going to go over all of the events I attended or official visits that I was involved in recently in
the UK, as by now you probably have had enough of Rambling Rumples Retrospective
Recollections.

Nonetheless | know that FIG representation at memorials especially this year was much
appreciated and helps to maintain that strong bond we always had with those who liberated
the Falklands in 1982.

I would also like to thank those who continue to work so ceaselessly here on the 2012
Committee together with the SAMA Committee in the UK. They are now organising a
SAMA event in November and it takes up a huge amount of their time and energy. It’s not
easy by any means and I thank them for it.

The Falklands are now facing a very big challenge: a sudden upsurge in our economy. How
we meet that challenge will be a test of courage and bold vision for many in the private sector
as well as people in Government. The challenges are, however, all very welcome. We have
planned for economic development even if that process at its inception didn’t take into
account oil developments. Let’s be honest; oil development is something we all hoped for,
but being prudent in true Gordon Brown fashion, we didn’t count on. Well, that challenge is
just over the horizon and we need, as the Psalmist said, “to gird up our loins” and get to grips
with it.

The pace of Government is often far slower than the pace of the private sector. This is not a
criticism but just an observation. Government by its nature has to follow many procedures
and processes that do not apply to the private sector. It seems logical to me to assume
therefore that whilst Government, of course, has a role ensuring that it is there to assist and
enable development, the future is a bright one for the private sector, who, as we have already
seen are ready to invest amounts the Government simply doesn’t have; take risks that the
Government simply can’t take; and assume a far larger role in our society than has ever
previously been the case.

I believe that in future years Government will no longer be the biggest employer or the main
provider and over a period of time the private sector will grow in terms of financial strength,
capacity and, I sincerely hope wealth. This is, perhaps, one of the biggest challenges that we
face, in short, how to deal with these changing roles.

But underneath these big vision issues lay many areas the Government will have to deal with.
Just like the private sector, we will have to increase capacity and skill within the Government
to deal not only with legislation and regulation but also the capacity to deal promptly with
policy making, ensuring that we have the right information and frameworks in place to deal
with matters like immigration onto inward investment, to mention but two of many. | firmly
believe that what we have at the moment is just the start of a lengthy road leading us into the
future that will hold some surprise, some problems and also much success.
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Coping with changes in our society will be a challenge for everyone who lives in the
Falklands. There is a socioeconomic survey that will be released, | hope, soon and we will be
producing our own also in due course. These will be important documents and | am sure that
they will spell out in far greater detail and with far greater accuracy than | can what those
changes may be.

With my Trade and Industry hat firmly on | am delighted at the speed of the response of
many in the private sector to the recent trip to Aberdeen. It is good to see the Chamber and
the FIG working together with common aim and purpose for the good of the country.

Of course, Mr Speaker, no government must ever lose sight of its fundamental principles.
One of many is the requirement to ensure the less well off in society are, in the midst of this
rosy picture | have just painted, not forgotten or somehow lost off the radar. We have
debated and discussed this issue recently and the proposal in principle to review the tax credit
scheme for those in this position to be of huge benefit. It is, unfortunately, too late to
introduce it for this current financial year. But we did also agree that we would look at quick
fix solutions in the interim for those who are in this position. Whatever the rosy glow over
the horizon may be we must never lose sight of the Government’s obligation to ensure that all
elements of our society are looked after.

Turning now to other matters, | appreciate that it has taken some time but | am glad to report
the discussions with Cable & Wireless are on-going and due to conclude in early September.
I have already mentioned in this House, | believe, on a couple of occasions what our aims are
and they are still the same.

On the table for discussion at the moment are the following main objectives:

A price cap mechanism which will reduce the cost to the consumer over time
Increased Data allowances which will continue to increase over time
Increased download speeds

An immediate reduction in package costs

And a number of smaller items that will also assist the customer.

arONOE

These, Mr Speaker, are the broad headlines and they have not changed. | do hope that in
early September we will have concluded all negotiations successfully and I look forward to
being able to report back on that.

Mr Speaker, no democracy is a true democracy if it has no mechanisms for proper scrutiny.
Today we have on the table a number of reports from the PAC. Recently | attended a
meeting where a senior civil servant was heard to say in a pronounced Northern accent that
we needed to ensure that the decision to be made was recorded properly in case the PAC
should ever decide to look at it. That individual is absolutely right and that is why the PAC
and also the Complaints Commissioner are so important. They will scrutinise decisions and
report back on any failings.

I would like to record my thanks once again to this group for their hard work and efforts
which ensure that good governance is maintained.

In 2010 | reported to this House that we had resolved the problem relating to those who had
lost their status due to a change in the Constitution in 2009. Unfortunately, whilst the policy
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agreed by Executive Council was clear, the mechanism for delivering that policy objective
was not clear. | am delighted to report back to the House that the mechanism for delivering
that policy is now clarified. It should not have taken this long. To those who were
disadvantaged | would apologise. | have learned a valuable lesson in how Governments work
and would hope that in future policy objectives, however clear we think they may be, they are
fully thought through as to how they might be applied.

My school reports always used to say “could try harder and needs to consider the detail in a
little more depth.” My school reports also said many other things, Mr Speaker, but | can’t go
into any detail on these here as | probably would be in breach of various Parliamentary Rules.

Moving to another topic, Mr Speaker: trips away. The visits that all of us have been making
are, | believe, very worthwhile. We are getting our messages across like we have never done
before. But it does mean that we are seldom all here at any one time. It does have its
complications and it does mean that Government is sometimes thin on the ground. It also
means that we do sometimes get out of touch and lose that face to face contact which is so
important. | do believe though, that it is worth it and, more importantly, it is bearing fruit.

I notice a few subtle changes in the standard lines put out by the bully boys across the way. |
notice they are not claiming so often now that an indigenous population was expelled or that
an Argentine population was expelled. Whilst this may not seem too great or huge progress,
in fact it is, as this forms a very large basis of their ludicrous claim to our home. 1 am
constantly amazed by the ignorance of the true historical facts whenever | have been
interviewed. Always remember, and this is about the one useful thing that I learned in our
brief media training exercise, that you almost certainly know a heck of a lot more about your
subject than anyone who is interviewing you, and how true that is.

However, placing history to one side, self-determination is the key message. We have that
right and it is a fundamental human right. It is one recognised by the United Nations and it is
one recognised by all mature, democratic governments, and our forthcoming referendum will
place our wishes in no doubt whatsoever for those with the intelligence to both read and
interpret the results.

Overseas trips are expensive but, as | say, well worth the time, effort and cost. And whilst
this is most definitely not relevant to the Falkland Islands, I cannot help but mention a recent
article in the Daily Telegraph, which reports that the President of Zimbabwe, Robert Mugabe
and his Prime Minister, Morgan Tsvangirai together spent 45.5 Million USD on travel last
year and over 120 Million USD on their offices. All of this while Zimbabwe was receiving
126 Million USD in aid from the UK. Well, we receive no grant in aid from the UK and
whilst I am all in favour of resourcing MLAs properly and allowing them to earn a decent
wage, | am not, Mr Speaker, proposing to go to those lengths.

Finally, I am finishing on the more domestic front; I can’t help but take note of recent
exchanges on the subject of the MPA Road. The last budget decision not to tarmac it was, in
my view, absolutely correct. But, as | said in the public meeting this week; that does not
mean to say that it will not be reconsidered in due course. There are problems. If we assume
that if we are to allocate the funds immediately for such resurfacing work to commence, the
fact is that we do not have the manpower or the means to do the job at present. | do hope that
at some stage we will have all the elements we need to do this job, the funds, the manpower
and the means to deliver it. It is worth bearing in mind that many of our capital expenditures
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already have funds allocated to them. But each year a large proportion of them remain on the
“To Do List” simply because we lack the resources to carry them out.

But having signed a petition a few years ago to have that road tarmaced | am happy to say
that my position has not changed. And when the elements are there to do it, | for one, would
approve.

Mr Speaker, | support the Motion.
The Honourable Gavin Short

Mr Speaker, Honourable Members, we might as well get the two long ones out of the way
first this morning, although | must say | think my son probably has achieved what a few of
you and the public wish you could have: a much shorter than normal adjournment speech.

I would like to start by paying tribute to the Badminton Club for making a real, live genuine
Olympic torch down here in the Falklands. Although being handled very quietly, they have
arranged for the torch to be seen in many, many places including penguin rookeries, at the
West Store and Acorns to name but a few. | believe they are on their way to the school at
some stage and | know of one wee lad that was rather impatient to get a look at it. Once
again, many thanks to everyone who has been involved in making this happen.

I have noticed something over the last few months that has rather saddened me, but isn’t a
new phenomenon as | saw exactly the same thing happen many years ago. Even though oil
hasn’t started to flow, could possibly be a long way off happening, one never knows and you
can only count on the stuff when it’s gurgling up the pipe, the moneys that have been
generated by the exploration side has flowed through the community. But instead of causing
a sense of happiness, it has had the opposite effect. Some people are becoming anxious and,
indeed unhappy, just as happened when the money from fisheries started flowing into our
economy. Unlike fisheries, | would say that the oil money has flowed much deeper into and
through our economy with many people benefiting directly and indirectly from it.

Central Government has also benefited. It is here that | think the cause of unhappiness can be
traced to. | suspect that there were many who were expecting a realistic wage rise, a black
topped MPA Road, town roads brought back to where they should be and the reintroduction
of the “pound a day”, etc.

Although | am probably going to get into trouble with certain sections of the Media for
lecturing, it won’t be the first time that they have mildly chided me and most certainly won’t
be the last. | would like to have a little muse about a few things and look forward to my
Colleagues around the table adding to what | have to say, and indeed rubbishing it as we
really do need to start having a lively public debate on just what it is that we, the people of
the Falklands really want from what | suspect is an almost certain exploitation of our
hydrocarbons. Maybe I should start to just ask a bit before the beginning. Nothing is certain.
It would seem there will be a breakthrough in a year or 18 months and direct exploration
activity once the boys down south finish doing their thing. We then await the return of the
North Basin Crew. They now have their buy-in partner and if everything goes exactly to plan
we should see things starting to ramp up again after that year or the 18 month break, maybe?
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Cunning plans do go wrong, dates can slip, world events can overtake things. | am not trying
to make you beat down the Pharmacy door looking for anti-depressants. | think exploitation
will happen but I am merely trying to enter a note of realism to say let’s not get too excited
before we see the big prize. The buy-in partner does mean, though, that we as a Government
and society have to start making things happen.

A trigger point has been reached. We must start seriously planning for the coming
exploitation. But just what should we be planning? What should we be doing? As
announced we do have people being hired to give us the advice that we need. We must get
the best advice on fiscal matters that we can. There must and will be a socioeconomic study
done so that we can get a handle on just what the impact is going to mean to our community.

There is infrastructure, we have already started by putting money in for the alternative water
supply. We may have to beef up roads, areas for dumping spoil, environmental protection,
even things like, is our fire brigade equipped for what may come? Not just from the
expansion of oil yards but the greater number of houses that will surely come. There is a
myriad of things that we will have to get to grips with, including immigration. This will, in a
way, flow from a socioeconomic study but I firmly believe this is a debate that almost has to
be started now for us to do all the work that is going to be needed to be done before
exploitation. We are going to need people. As a Government we are in such a state that we
are critically short of people to do all the work that we have planned in our capital
programme, let alone all the extras that will surely come.

We are, as | say, in such a state that we probably only can crush rock or lay blacktop but we
may not be able to do both at the same time. We have been losing good people to the oil
industry and | do not blame them for going where there is better money. We around this table
and, indeed those in the private sector who are being a bit tight fisted at the moment are going
to have to wake up and smell the coffee. We have employees who may well be quite content
to stay with us, or whichever employer they are with. But eventually, unless we up our game,
they, too will go.

Even if the Government does the correct thing and ups its wages, it looks very much like we
will have to import labour. This also brings other problems like where they will live.
Bringing in a group of people will have an impact on the town and the social structure. We
are back to immigration. Should such people and those who will surely follow when
exploitation really takes off, be kept as Work Permit holders and we protect the core
population. We are surely going to get many folk trying to beat a path to our Islands when
money starts to flow. Money has that affect. Maybe we should carry on as we are and put a
cap on the amount of people who can gain residency and keep it where it is. As this allows
for integration and cohesion for, in my humble view, if we allow almost unfettered
immigration the native population and those long term immigrants, who are fully integrated
into our community would quickly become outnumbered in their own country and start to
feel alienated.

If you look around the world you can see this in many places. We have a chance here to get
it right but being such a small population, any sudden change in incomers can have a
disproportionate effect. We really must be careful but more important than that, we must
somehow start a public debate on how we want the Falklands to look population wise.
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When we get to exploitation and we have money we will then face other problems that may
make us unhappy as a community. We could all look around and see that some of our
infrastructure is getting shabby. Wages and pensions are set way behind what they should be.
We will probably want a cinema and that bowling alley and why not. We will have the
money and I, for one, think that we should spend a little on nice things for our population.
There’s the MPA Road, Camp Tracks, the list just goes on and on.

Now here is the problem, how do we want to go about it? Gradually or maybe we will want
it all done at once. This is something that I can understand. 1t’s human nature, which brings
us back to people. We won’t have enough. So we are back to importing labour. We will
surely be able to afford it but the influx of a large amount of people is going to cause a strain
on our community and change the social dynamics. As | said earlier, do we wish this or not?
How can we know if the debate does not happen?

Everything | have spoken of so far is materialistic, things that we must have or may want and
it is probably the perceived need of these materialistic things both within the Islands and our
personal lives that will cause the unhappiness in our small community that | alluded to
earlier.

I hope that we manage all this well and as well as the materialistic things, which to a point are
important, we don’t allow it to further erode that thing that maybe we can call ‘community’
that makes the Falklands what it is. All problems but in a world that is going downhill fast,
these are nice problems to have. We have a wonderful country which also has an
undoubtedly wonderful future.

One other thing, come the money and apart from putting up wages and pensions back to
where they should be and | do hope I am sitting at this table when exploitation starts and
whoever else is sitting here will support me in that wish, 1 will also campaign for the
reinstatement of the pound a day. What a wonderful scheme it was as it cut right across the
social spectrum and helped everyone get that bit of cultural ventilation. It didn’t matter
whether you were the great boss or the lowliest worker. You got exactly the same. What a
great social leveller it was.

Finally, before sitting down, | would like to return to the sporty things, | congratulate the
FIDF Team on their success at Bisley. But also we must not forget our rifle shooters, who
were also over there and did the Falklands proud. | feel sure that the whole House would join
me in congratulating all those involved.

The Honourable lan Hansen

Mr Speaker, Honourable Members, we shall now go from quantity and quality to the exact
opposite. | only have a few brief comments today.

At the beginning of this month there was a very well attended Farmers Week which produced
many lively and quite a few productive discussions. But the overriding issue that seemed to
be foremost in people’s concerns appeared to be the condition of our roads network. At
Public meetings, at Rural Development Strategy consultations, whenever transportation to
FIMCO was discussed the issue of our roads in conversation invariably returns to the
condition of our road network. It always comes out as a main impediment to progress and
development. | am not in any way criticising those concerns from people. | absolutely agree
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that we continue to support the Rural Development Strategy and its support to FIMCO. In
fact the overall future of the community lays heavily on the roads system. | will actually go
so far as to say that without some improvement of this network, some of the things we aspire
to cannot physically happen.

I am no roads engineer so it is difficult for me not to question certain things about our
network. For example, | don’t really understand how nearly 4.5 miles of tarmac road at
Fitzroy Ridge between Stanley and Mount Pleasant that has been there for about 20 years it
needs very little or no maintenance. Now what materials are in this particular piece of road
that has made it such value for money? Can we build more of the same today? If not, why
not? Is it really that cost prohibitive? Do we really have less money to release on the road
network than we had back then?

By the same token, I don’t fully understand why, over the past few winters, different people
are having problems with different sections of road in areas that didn’t used to have
problems. | assume it’s because the roads network is getting older so I guess capping is less
secure? There are obviously more kilometres of road than there used to be and I guess it
hasn’t been possible, for one reason or another, to increase the work force resource to keep up
with maintenance. Whatever the reason, we don’t seem to be able to make up much ground,
if any, in improving our road network. We seem to be constantly fire fighting. And that is in
no way any criticism of those out there who work endlessly on roads, grading and capping.
They do what they can with what they have and because we can’t keep up, the good bits are
probably not so good and the bad bits are getting worse.

It will be interesting to see if there is a marked difference next winter after the extra funding
put into the Capital Programme this season. If there isn’t, we may well have to think of
addressing the resource issue.

While on the subject of roads, the designation of roads was discussed at some length at
Farmers Week. My view is fairly well known on this but | will state it again. If we can sort
out an insurance package that isn’t totally crippling to individuals, that’s fine. Insurance is
very important. | don’t have an argument with that whatsoever. But what has to be a road
tax for vehicles, and |1 am not totally convinced it should be; it must be done as it is in parts of
the UK for farm vehicles such as tractors, quad bikes and Land Rovers. It has to be done in
an affordable and practical way. We may not have any control over insurance issues, but the
other components of designating or even un-designating roads we do have control over. |
will only support those issues if they are sensibly addressed.

Stepping back to the Rural Development Strategy, | have been talking to some people living
on the outer Islands and they feel, and | think quite rightly, that they have been left out of the
process up till now. | am pleased to say that the Rural Development Strategy Steering Group
now propose to arrange to meet with residents of outer islands and listen to and take into
account their views. | think it is very important as the needs and incentives for them will
certainly be very different on the West and East islands.

And finally, Mr Speaker, I haven’t had an opportunity to do so in this House and | would like
to thank the 6 youngsters who accompanied the not so young MLASs to C24 in New York in
June. We should be very proud of the way they conducted themselves; and | do hope that at
least some of them have political aspirations. | wouldn’t go as far as to say that all of us are
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over the hill just yet, but when one of the things on our wish list is a stair lift for the FIGO
Flat, I guess it tells us something.

Mr Speaker, | support the Motion for Adjournment.
The Honourable Jan Cheek

Mr Speaker, Honourable Members, | was somewhat stunned by the suggestion that some of
us might need a stair lift. Some of us can run up the stairs, depending on the occasion.

I would like to support a lot of what the Honourable Gavin Short has said about the problems
and advantages that oil may bring are in fact dependant on the delays and hiccups that are on
the way. We shouldn’t be counting the oil millions yet, although preparations are necessary
now and | know there is an impression around that nothing was done before the
announcement of the farm-in. That’s not true. Many people in Government have been
working hard preparing for that time and looking at the things we are going to need. We also
have an away day as Members planned very shortly; again to concentrate just on that issue.

We’ve known for a long time that we need to look at our legislation, making sure that we
have covered every loophole that we can think of and the regulation that goes with it. Fiscal
and taxation matters are in hand. We have already had someone down looking at the taxation
legislation. There is a lot of work to do and we mustn’t be railroaded into doing it skimpily
or inadequately because people say it must be done NOW! We need to work through it
properly, and as far as humanly possible, to get it right. And that applies to our
environmental protection as well. The oil exploration phase has worked to good standards
and explorers have been required to present proper environmental assessments, but we will
need more and we need to be aware of that.

Another caveat, and | don’t want to be too gloomy here, but we know from past experience at
the start of the fishing industry, the carpetbaggers that arrived on the planes hoping to take
advantage of the Falklands resource, and how they worked very hard trying to prevent
Islanders getting involved at all. We’ve had warnings before about the sharks who may circle
and dare | say it, born again Islanders who, after cutting their links for 30 or 40 years who
think I’ll go back and arrive on the plane with pound signs in their eyes because they have
read in the Daily Mirror that we are all going to be billionaires.

Another area where we are working hard to address potential increases in demand is
Education and | am part of the working group that’s identified the building needs.
Fortunately, due to the wisdom of many past Councils, not just this one, we had reserved a
fairly large area of land beyond the Secondary School for educational purposes. And in this
build I hope we will be able to include purpose built facilities for our fairly large number of
special needs pupils. At the moment they are camped out sometimes in tiny spaces in the
Community School and in just adequately adapted classrooms in the Junior School. We are
identifying increasing numbers of special needs. We must cater for them as best we can with
the resources that we have. | felt there was an unfortunate slant on some of the discussion on
the number of new posts in Education, a suggestion that Education somehow was looking for
too much. Most of those posts actually relate directly to the special needs of some of our
students. We mustn’t forget that while staff is giving the extra attention needed by those
students with special needs we must not neglect the students who don’t have those special
needs. So we need to free up teaching time for everyone.
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I would like to join Gavin’s congratulations to both the Rifle Club Shooters and the FIDF
Teams on their recent successes at Bisley. It does seem that shooting is a sport where we can
compete with the best in the world on a pretty level playing field. Most of our other sports
struggle to get into the kind of competition that enables them to raise their game.

Finally, 1d like to say a thank-you to the people who said thank-you to us. It’s nice that so
many people took the trouble to speak to us after we rushed through the work on preventing
the import of psychoactive substances. | cannot remember another issue in which | had been
approached by so many people who were so pleased that we have taken that first step. We
now have to see if that is having the desired effect and we may have to have more extensive
legislation in the future.

I support the Motion.
The Honourable Roger Edwards

Mr Speaker, Honourable Members, It seems everyone wishes to be the last to speak. In
rising to support the motion | will start by letting the viewers, listeners know that has it been
3 weeks since | returned from my travels to the United Nations. Firstly | went to Ecuador for
the Pre-C24 meeting. | was then joined by my Honourable colleague Mike Summers and two
young lIslanders for lobbying in Washington and in New York. We then spoke at the United
Nations Committee of 24 before Honourable Mike Summers and | went on to lobby in
Canada.

As has been expressed earlier | do believe that we are getting our message across. | think we
are winning the Public Relations War against Argentina and we do see people walking away
from previously signed up to agreements with Argentina. And | think that is good for us.

But one thing | would like to point out is that while at United Nations in New York, we were
joined by a further four of our youngsters. For the first time, we felt that 30 years after the
Falklands War we tried to look forward and not back. So we were joined by some of our
youngsters, the two lobbyists plus the other four making a total of six. | must say they were
bright, articulate with a passion for the Falkland Islands. | must say that | do honestly believe
that with people like this our future and the Falkland Islands’ future is assured. | wish to
thank them and thank the rest of the young community of the Falkland Islands because they
are our future.

It was pointed out after the Committee of 24 by my colleague, Mike Summers that the
Argentine President turned up with a total delegation of 96, plus TV, Press, and Radio, so a
total of about 120 people. In fact it filled one third of the room in the United Nations. But as
Mike pointed out, we, with a total delegation of 8, to match that, the Argentines would have
had to turn up with a delegation of 80,000.

I was not here during June. | was away on business with the United Nations. | would like to
thank all those who oversaw, took part in or in any way supported the Diamond Jubilee
Celebrations and also the 30™ Anniversary of the Falkland Islands being, again, under the
flag desired by the people.
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Part of public relations is the Referendum. When away we are continually asked if we are
speaking on behalf of all the people, some of the people or what have you. | always reply
that we are speaking on behalf of all the people. And so the forthcoming referendum is very
important. It has already fired the imagination of the public around the Falkland Islands. We
must ensure that the question is simple, is straight forward and that we are able to get as close
to 100% turn-out as possible. Otherwise we will lose the effect of that referendum.

I support also the thanks that have already been expressed: for the ‘well done’ - the
congratulations for our shooting teams overseas. Even with our motorcyclists that go
overseas, | think the Falkland Islands punch well above our weight when they go overseas, be
it the youngsters, be it our specialist teams and so on. | am always very proud of the people
that go overseas representing the Falkland Islands and I congratulate them all.

I welcome Group Captain Alistair Craig at his first meeting of Legislative Assembly.
Mr Speaker, | support the Motion for Adjournment.
The Honourable Sharon Halford

Mr Speaker, Honourable Members, in rising to speak to the Motion, 1 would first like to
belatedly offer my congratulations to the FIDF on their achievements at Bisley. Although
part time, they are a dedicated group of people who continue to do the Islands proud.

I would also like to concur with what the Honourable Roger Edwards has just mentioned on
the Referendum. It is very important and when it comes around | do hope we will have a
wonderful turnout.

The Honourable Gavin Short mentioned the return, maybe one day, of the “Pound a Day”. It
is a wonderful sentiment which I would strongly agree with, but | wouldn’t agree with a
pound a day because when this scheme was first put in place it was the intention that the
money donated would equate to the same as a return fare to the UK, after a given amount of
years. Bearing in mind that that fare has gone up and continues to do so, | think you would
be looking at more money. (Just a point to make.)

I quite like the comment made about the stair lift for the FIGO Flat. Actually, it’s not a bad
idea. | don’t say that from my point of view, but bearing in mind we send a lot of medical
patients to stay at the flat, I suspect an awful lot of them don’t want to have to hike up all
those stairs.

With the recent announcement and activity surrounding the oil industry working in Falkland
waters, | believe we have some interesting and exciting times ahead. We will also have some
tough decisions to make and a lot of extra work will be required. But hopefully FIG and the
private sector will be able to work together to find sensible solutions on the way forward in
various areas, although I would expect the private sector to take the lead in many of these.

Having said that, | believe we have one short-fall at present with all the works that are
anticipated and that is in the area of our workforce, as has already been mentioned. We
simply do not have enough bodies to do the work. To get certain works done we will need to
bring in outside labour. This may not be a popular move in some quarters but already we are
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not getting take-up when contract works are advertised and | understand that PWD are very
short staffed also, to give just a couple of examples.

MLA Hansen mentioned something on the roads. Well I, too, am not a road engineer so
therefore cannot answer most of his questions. | would suggest, though it has been
mentioned in more than one TAC meeting, that we are in a position now that we have built
more roads than we currently have the workforce to maintain, and that is possibly one of the
reasons for deterioration. Certainly this has been a particularly wet winter and the roads have
been built to such a standard that they are going to deteriorate quite quickly as they were built
at low cost/high maintenance and we are now certainly paying for that.

However, with additional funding set aside for road-works this next season, we will require
additional staff if we are going to make the progress that we would like. Whilst many people
focus on the MPA Road, let us not forget that there are other roads and tracks out there that
farmers have to contend with. In some cases these are their lifeline out of their farms, as they
have no access by either sea or air. To put things into perspective, | would suggest that these
roads are far more important to those farmers who rely on them than the MPA Road. It will
take time to get the roads to where we want them to be and at this time everyone tends to
think that they have the worst road. But it is winter, and as always, conditions tend to
deteriorate and roads become iced over from time to time, in fact, covered in snow today. If
you think your patch is bad, then | would gladly take you on my daily journey to feed my
horses, as the road | travel to do that each day when | am at home is, | believe, one of the
worst, if not the worst on East Falkland. Having said that, it is my choice to make the
journey.

Talking about horses, | felt somewhat elated travelling to Stanley on Monday as | waited for
daylight to come in before venturing out on the drive to feed them. Yes, | have mentioned
the dreaded “T” word, which will have many of those around me cringing, but I think I need
to clear up a few things. Firstly, as has already been pointed out in the last Penguin News,
depending on what questions you ask, you will, of course, get the answer you want. But if
you then calculate the answers in a different way, you will get a different answer. It does beg
the question of who is right.

When 1 sent out one of my weekly round-ups a couple of weeks ago, | suggested that the
answers to the questions on the census in relation to the time change would need to be
reconfirmed by Executive Council. How wrong | was and apologised for that. It has now
been pointed out to me that in fact, Executive Council made a decision to stay on
summertime earlier in the year after the online survey, which | knew but had assumed,
wrongly it would seem, that as Executive Council had then agreed that the question could be
asked in the census that it would be reconfirmed and changed after that depending on the
outcome. | realise that on any issue you win some and you lose some, and | am not going to
bemoan that point further.

However, what this recent exercise does highlight to me is that in our community where we
have two constituencies, if you are not going to take note of opinions in both constituencies,
generally on a percentage outcome, then there is no point in asking the Camp Constituency
their opinion on any issue, as their voice will be lost by the sheer numbers in Stanley as
opposed to Camp. | would ask: are minority groups not provided for in our Constitution?
This, in my view, is a very serious issue and if any questions are to be asked in future then
there should be a clear understanding that both sectors of the community should be heard
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equally. And as | have already said, the only way | see of achieving this is via a percentage
outcome from each constituency. The numbers of people in Camp may be fewer than in
Stanley but they have an equal right to be heard.

There is some good news for people out in Camp and that is in relation to FIGAS, who are
going to extend their flying hours in September this year as a trial. Full details of this will be
released by FIGAS shortly.

I look forward to the Budget Presentation which we will be having at Fox Bay and Goose
Green in the next couple of weeks and hope to meet as many Campers as possible during
these meetings. | know many of you were in for Farmers’ Week but there are also many who
were not. And this will give another opportunity to get together.

A few meetings back | think I mentioned e-government and said “eee..” Since our security
settings had been reset, | think that many of us have actually said “eee..” as for a while it was
so efficient that we were unable to access the system. | know one of our Members is very
keen to have things secure amongst MLAs, well | think he got his wish, though possibly a
little more so than he anticipated.

And finally, it was pleasing today to bring our pensioners in line with all the increases made
during our budget round rather than leaving them to play catch-up in six months’ time.

Mr Speaker, | support the Motion.
The Honourable Dr Barry Elsby

Mr Speaker, Honourable Members, in rising to speak to the Motion I might as well be rather
brief as many points have already been raised by other Honourable Members.

But | would like to comment on the oil situation, really, and as a number of Honourable
colleagues have already touched on. Over the last few months, the last few weeks, really,
we’ve moved from an oil exploration country to a probable and I stress the word, probable,
oil producing country. The farm-in arrangement with Rockhopper, as with the Premier Oil
Company; the development of the Sea Lion find is extremely good news. It’s good news
because it gets us that much closer to oil production. But it has also sent a very strong
message to Argentina. For many months now Argentina has been trying to pressurise the oil
companies and the industry as a whole to try and prevent them from working with us,
culminating in their threat to take legal action against any company working in our waters.
The arrangement that FOGL had with Edison and now Rockhopper’s deal with Premier Qil
has sent the world a strong message that the Falkland Islands are a good and safe place to
work. And the industry knows that at least here they will not be nationalised.

However, the oil is still in the ground as various Members have already said. And if this field
is to be developed it’s not unknown that in previous fields elsewhere in the world lots of
development can take place and for various technical reasons the oil doesn’t actually get
produced. So as other Members have said, | don’t think we should count every chicken until
we actually have that oil flowing. Borders & Southern have completed their planned two
wells now and we are still awaiting the results and the importance of the Gas Condensates
they found in their first well. They will be leaving the Islands now but have no doubt that
they will be back.
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As Honourable Member, Dick Sawle has already said, important development decisions need
to be taken now both by the private sector and FIG. And these development decisions will
lead to significant changes in the Islands, as the Honourable Gavin Short has already touched
upon. And these changes will be both good and, if we are not careful, there will be bad
changes as well.

The Census will report soon that our population will be somewhere in the region of 3500 to
4,000 people. I obviously don’t know, but whatever it is we need to decide what it should be
in the next census in 10 years’ time.

And as the Honourable Gavin Short has also stated, Rockhopper have commissioned a
socioeconomic survey and they started that last year, and we expect the report to be released
in the very near future. | think that report should be the focus of an on-going public debate
led by MLASs but incorporating the whole public as to how we want these Islands to develop.
When I stood for the Assembly, | said that decisions on the future development of the Islands
should not be taken by the eight MLAs behind closed doors, and I still firmly believe that.

Finally, Mr Speaker, 1 would like to touch on this House. When the Honourable Roger
Edwards just spoke, he started by saying “those viewers of the Chamber here today” and I
think he meant speakers. But | would like to say that a few days ago | raised with my
colleagues the possibility of televising Legislative Assembly and | am pleased to say that the
majority approved the suggestion. There are a number of technical issues to be agreed but it
is hoped that in the not too distant future people will be able to watch the proceedings of this
House on FITV. For those in town or Camp who do not receive FITV, free DVD copies of
the meeting will be made available to those who want them.

Mr Speaker, | support the Motion.

Chief of Staff

Mr Speaker, Honourable Members, | just want to say a couple of words and to emphasise
what an honour and privilege it was for all of us at MPC to share with the Falkland Islands’
Community the events surrounding the 30" Anniversary date, and in particular the events on
Liberation Day, despite the weather. We at MPC look forward not just to a new road, but to
working closely together on future challenges, whatever they may be.

Mr Speaker

Honourable Members, | am not certain if this is a record for the shortness of our proceedings,
but the House stands adjourned accordingly.
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